CLTD Practice Test Questions and Answers

1. What is a 'closed-loop supply chain'?

A) A supply chain with no external suppliers

B) A supply chain that incorporates both forward and reverse logistics to recover and reuse products
or materials

C) A supply chain limited to domestic operations
D) A supply chain with a single distribution center

2. What is 'carbon offsetting’ in logistics?

A) Eliminating all carbon emissions from operations immediately

B) Compensating for unavoidable emissions by investing in projects that reduce or remove an
equivalent amount of greenhouse gases

C) Switching entirely to electric vehicles in a single year
D) Reporting emissions to regulatory agencies

3. What is 'disposition’ in reverse logistics?
A) The attitude of warehouse workers

B) The decision and action taken regarding the final use or handling of a returned product
C) The process of shipping products to customers
D) The financial settlement with suppliers

4. What illustrates the principle of demurrage?

A) A warehouse operator leases off-site storage facilities to handle occasional stock overflow.
B) A trailer is left unloaded in the warehouse yard. A fee is added to the transport bill.

C) Goods are stored in the warehouse but not on a "free on board" (FOB) basis.

D) Inventory is stored in secure buildings outside the warehouse but on business property.

Answers: 1-B 2-B 3-B 4-B
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